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Buffett Slams Tax System Disparities
Speech Raises at Least $1 Million for Clinton Campaign

By Tomoeh Murakami Tse
Washington Post Staff Writer
Wednesday, June 27, 2007; D03

NEW YORK, June 26 -- Warren E. Buffett was his usual folksy self Tuesday night at a fundraiser for 
Sen. Hillary Rodham Clinton (D-N.Y.) as he slammed a system that allows the very rich to pay taxes at
a lower rate than the middle class.

Buffett cited himself, the third-richest person in the world, as an example. Last year, Buffett said, he was 
taxed at 17.7 percent on his taxable income of more than $46 million. His receptionist was taxed at about 
30 percent.

Buffett said that was despite the fact that he was not trying to avoid paying higher taxes. "I don't have a 
tax shelter," he said. And he challenged Congress and his audience to see what the people who "clean 
our offices" are taxed, to loud applause.

A populist tone permeated the 70-minute talk with the billionaire investor and philanthropist in
Manhattan on Tuesday night. The talk, given to about 600 Wall Street bankers and money managers, 
raised at least $1 million for Clinton's presidential campaign, the Associated Press reported.

The event comes as public frustration has grown over executive compensation and disparity in pay. It 
also comes as Congress debates changes to the tax code that would decrease take-home pay for
managers of private-equity firms and hedge funds, pools of money for wealthy families and institutional 
investors. The rich can take advantage of tax loopholes, including one that allows those managers to pay 
the capital gains tax rate of 15 percent instead of the ordinary top income tax rate of 35 percent.

Buffett said that he and other privileged Americans must do more to help the less fortunate.

"We have the chance in 2008 to repair a lot of damage," Buffett said.

"We have a wonderful economy. . . . Our problem is how we conduct ourselves in the world." Buffett, 
the chairman and chief executive of Berkshire Hathaway in Omaha, has not endorsed Clinton for the 
Democratic presidential nomination.

But he has already donated the maximum $4,600 allowed by an individual to Clinton's presidential 
campaign. Buffett called Clinton "the person to run the country." He has not donated to any other
candidate, according to public records, although he has said he would also support Sen. Barack Obama
(D-Ill.) in a similar event.

Buffett is on the board of directors of The Washington Post Co.

Clinton acted as moderator. Topics included Buffett's views on the impact of the real estate slump on the
economy (he doesn't see it spilling over to the broader market) and how to get started in investing (you
are more likely to find diamonds in the rough among small companies).

Clinton finished by asking Buffett, "Why are you a Democrat?"

Buffett said he thought Democrats would do a better job in evening out the field for those who had 
drawn the unlucky tickets in life.



Buffett Slams Tax System Disparities - washingtonpost.com http://www.washingtonpost.com/wp-dyn/content/article/2007/06/2...

2 of 2 6/28/07 10:45 PM

Post a Comment

View all comments that have been posted about this article.

Comments that include profanity or personal attacks or other inappropriate comments or material will be removed from the site. Additionally, 
entries that are unsigned or contain "signatures" by someone other than the actual author will be removed. Finally, we will take steps to block 
users who violate any of our posting standards, terms of use or privacy policies or any other policies governing this site. Please review the full 
rules governing commentaries and discussions. You are fully responsible for the content that you post.

© 2007 The Washington Post Company
Ads by Google

Buffett's Biggest Loser?
Free Report: The secret stock down 58% and he's still buying more
www.investmentu.com

Warren Buffett's Stocks
Provide your email to receive a FREE copy of our Buffett report.
www.TopStockAnalysts.com

sales tax
Free Tax Return for New Clients Solving your Accounting Problems
txmstr.com/FreeTaxReturn

Your washingtonpost.com User ID, dhaxton, will be displayed with your comment.

You must be logged in to leave a comment. Log in | Register

Submit


